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(PO BOX 1112)
PORT MACQUARIE NSW 2444
Tel: 02 6584 2911
Fax: 02 6584 2922

20-24 Manning Street
(PO Box 330)
TAREE NSW 2430
Tel: 1300 301 836

House of Representatives
Parliament House
CANBERRA ACT 2600

Email: robert.oakeshott.mp@aph.gov.au Web: www.roboakeshott.corn

13 February 2012

Dear Colleague,

Last week, I tabled a notice to disallow a regulation titled Renewable Energy
(Electricity) Amendment Regulations 2011 (No.5). That regulation was introduced by
the Labor Government on November 24, 2011 - the last sitting day of last year.

The regulation seeks to remove wood waste that occurs as a consequence of accredited
forestry in native and regrowth forestry from any eligibility under the Renewable Energy
Target (RET).

I have moved to disallow this regulation for the following reasons;

1. On Wednesday 23 November 2011, the Standing Committee on Agriculture, Resources,
Fisheries and Forestry, tabled its report on the Inquiry into the Australian forestry
industry titled Seeing the forest through the trees. Recommendation 15 states;

"The Committee recommends that, under any version of the RET (or similar
scheme), bioenergy sourced from native forest biomass should continue to qualify as
renewable energy, where it is a true waste product and it does not become a
driver for the harvesting of native forests"

It was therefore disappointing that the Government chose to ignore this considered
recommendation from the Committee, and the very next day, introduced a regulation
that does the exact opposite. More thought, reflection, and respect for the Committee's
work, in my view, deserves to occur.

2. Prior to the introduction of the regulation, native and re-growth forest wood waste was
eligible for support under the RET only according to the following conditions;
- Biomass (wood waste) must be harvested primarily for purposes other than

energy production
- The value of the primary wood products must be greater than the value of other

products resulting from harvesting (known as the "high-value" test)and;
- Forestry operations must be carried out in accordance with the principles of

ecologically sustainable management.



3. By the above laws already in place, not one more tree would be cut down because of
disallowance. No extra forest in any form is burnt due to disallowance. Not one more
koala would be injured or killed because of disallowance. Not one more woodchip would
occur because of disallowance. This is a debate entirely about what to do with the
secondary waste of existing sustainable harvesting, which amounts to approximately 5%
of a pulp-log, and at most 15% of a saw-log. Do we leave this waste to be burnt on the
ground or do we encourage investment to recycle this waste for on-site energy?

4. Wood waste from plantation forestry remains eligible to qualify under the renewable
energy target and is an industry all stakeholders are supporting. By doing so, this
demonstrates a policy inconsistency in the treatment of waste.

5. Out of interest, Australia has 147 million hectares of mapped and ecologically
sustainable native forests under management, and 1.87 million hectares of plantation
forest.

6. Australia has a trade deficit in wood and paper products of $1.9 billion, exporting $2.48
billion, and importing $4.4 billion. In 2010-2011, we imported 846,000 cubic metres of
sawn timber, 487,000 cubic metres of wood based panels, 1.89 million tonnes of paper
and paperboard, and 233,000 tonnes of wood pulp.

7. As an example for consideration, I attach a media release from local NSW Mid-North
Coast timber flooring processor named Australian Solar Timbers (AST). This business
currently uses about 20% of the Macleay Valley's electricity supply and is looking to
invest in the use of existing wood waste to reduce costs and reduce the supply demands
on the electricity grid for Kempsey. Through the use of waste that would otherwise be
burnt, it is a sensible investment in lowering energy demands on the Mid-North Coast,
and encouraging a business to be creative in its use of waste. For me, the very point of
an emissions trading scheme and the associated renewable targets is to facilitate
business choices and investments such as this one.

Since moving the disallowance, several comments have been made in the past week that
deserve correction;

1. The Greens Party leadership has circulated emails and letters over the past week
questioning my integrity in not honouring the agreement reached through the
Multi-Party Climate Change Committee. This is factually incorrect. All aspects of
the agreement have been honoured because all aspects of the agreement have
been introduced. The passage of the agreed legislation and regulations is where
the agreement ends. As a local MP, I am now testing the floor of the House of
Representatives on whether this one regulation should be disallowed. As always,
I will accept the majority verdict of parliamentary colleagues when testing the
floor of the House, but believe it is my full right to at least test the floor and at
least try to seek a majority.

2. The Australian Youth Climate Coalition, GetUp! and others have widely circulated
emails suggesting this disallowance will lead to an increase in native forests
being burnt, will lead to more woodchips being made, that this is creating "dead
koala" power and generally arguing that this will lead to more forest destruction
in Australia. In response, please read the above reasons why these issues
(whilst important) are separate and irrelevant to this debate about waste and
recycling.



I therefore write to seek your support in disallowing this regulation, and am available to
discuss any of the relevant issues involved at your convenience.

Yours faithful ly

L
ROBERT OAKESHOTT MP
MEMBER FOR LYNE
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